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Abstract: Demand for food products are changing constantly due to diets of billions of people in 

the region, population growth, income growth, increased nutrition level of rural poor in developing 

countries, urbanization etc. the composition of  food intake is also changing i.e animals food 

products and agricultural food products. Various industries are taking advantage of the 

opportunities derived from these changes which is impacting the prices, exports and imports, 

competition, health, standard of living and growth rate. The paper reviews about the predictions 

made for 2020 and its various positive and negative impacts on world food market and people.  

Introduction : 

The key factor affecting demand is income Changes in lifestyle include factors such as 

occupational patterns, time constraints and the consumption of prepared and convenience foods, 

but also changes in health, life expectancy and education which may affect diets. Relative prices 

of foods are affected by factors such as transport and preservation costs and methods. Foods which 

can be produced in intensive systems in proximity to urban areas and which are more easily 

transported and traded may become relatively cheaper and more accessible than others. The trend 

is towards declining consumption of traditional staples (rice and root crops) and increasing 

consumption of other foods. Government programs to promote the domestic production of 

livestock products have in some instances achieved near self-sufficiency, have encouraged rapid 

growth in imports of feed grains into Asia, but have also resulted in mixed incentives to producers  

 

 

Literature review:  

Christopher L. Delgodo (2003) the income and nutrition of rural poor in developing countries are 

improving. The study analyze that by 2020 it is expected the share in total world meat consumption 

will expand by 11% and consumption will be 107 million metric tons more and 177 mnt more milk 

will be consumed than in 1996 yet , there are many cases of serious environment and health 

problems are arising due to these changes which require active policy involvement.  

Jason Bernstein (2003) analysis show that low, middle and high income countries all respond 

differently to changes in income and prices of food. Thus, it shows the relation between price and 

income . this empirical study which measures the goodness of fit of system of  equation by using 

estimated parameters , income and price are calculated for consumption categories.  

Mark W. Rosegrant et.al. , government and representatives are continuously putting their efforts 

to do resourceful  investment in right direction that bring healthy and sustainability produced diet 
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to larger people by establishing explicit policies in this direction. It foresee the future of 2020 that 

how and how much the explicit policies will affect the world future food security that brings less 

poverty, greater security and healthy environment . Global food outlook based on model developed 

at IFPRI beginning in 1992 has been periodically updated and expanded to provide clearer picture 

of the global food situation in2020.  

Allan N. Rae (1997), the paper examines the consumption function for animal food products in 

relation with urbanization and expenditure. It shows that the urbanization had a positive effect on 

the demand for animal products and shows positive elasticity on the other hand expenditure 

elasticities were also positive but shows less than what is estimated by excluding the impact of 

urbanization. the study shows that assumption of consumption would be biased if urbaniza t ion 

factor is elevated.   

John A.L Cranfield et.al. according to the study populous countries expected to experience 

economic growth, between 1992-2020 real per capita gross domestic product (GDP) is presumed 

to be increased by 2.5% and 7% in China . which leads to higher per capita expenditure as people 

to higher per capital expenditure as people become wealthier and share of food in total expenditure 

will decline .it is expected to have changes in composition of food intake i.e reduction in grain and 

cereals to increase in consumption of high valued consumer ready products eg. Fruit , meat and 

dairy products.   

Von Braun et.al , paper determine the employment and income of rural household at different 

stages of development and to trace strategies of employment and income for making policies . 

poverty not considered always a matter of income but cost of purchasing a product with given 

income  so , poverty can be determined by consumption rather than income directly. Poverty line 

is characterized by low calorie consumption being 80% saying consumption for an active and 

healthy life.  

John A.L. Cranfield et.al. , by assuming per caital expenditure and population change resulting 

from Engel elasticities used to predict food and food product demand in 2020. The result shows 

the expenditure is expected to grow and accounts for small part of total expenditure and shift from 

grains to live stock in lower income countries in 2020. 

ZY Zhou (2004) ,the demand  for fee , especially cereals is expected to rise in future decade. Due 

to strong livestock market and shortage of cereals become major importer for cereal feed. It 

examines the demand and supply of cereal feed in Asian region. It put  light on the contribution of 

feed demand of livestock industry in development in Asian region.  

Huang J and Dvid C.C (1992), it examine the effect of urbanization on cereal grains like rise , 

wheat and coarse grains in Asia. The result shows that demand of cereal grains in high income 

countries like Korea and Japan  are  considerably reduced and demand for cereals is either 

increased or remain same in lower income countries .It also shows urbanization has negative 

impact on demand for rice and coarse grains  but positive impact on wheat  but rice being normal 

good (necessity) remain most in Asian countries.   
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N. Morgan and A. Prakash , it brings out challenges faced by livestock producers , industries and 

policy makers areound the world due to pervasive outbreak of animal diseases. It determine the 

impact of animal diseases on international market.  

Objectives:  

1) Impact of economic development on the consumption of animal derived food products in 

Asian market. 

2) To examine the various factors impacting the demand of animal derived food products.  

3) Challenges faced by food industries.  

4) To determine the impact of urbanization on consumption and demand of agricultural and 

animal derived food products.  

5) Changes in import and export of food products in Asian market.  

 

Findings:  

1) Consumption was 1/3 of meat and one quarter of milk produced per capita by the 

developing countries compared to that of rich countries. (Christopher L. Delgado) 

2) After livestock revolution the amount of meat consumed has grown upto 3 times .  

3) Due to urbanization and rise in income above poverty leads to people eating more animal 

products.  

4) It is expected that share of developing countries will rise in the world meat consumption 

and will expand from 52% to 63%. By 2020. 

5) Developing countries will consume 107 million metric ton more meat as compared to 

1998.  

6) Consumption of cereals to rise by 300mmt by 2020. 

7) Prices are expected to decrease by 2020.  

8) Factors affecting the consumption of food are as given below:  

a) Changing diet of billions of people  

b) Population growth  

c) Income rise. 

d) Increase in nutrition level of rural poor in developing countries,  

e) Increase in standard of living  

f) Urbanization  

g) Time factor  

h) Convenience food 

i) Awareness about health 

j) Increase in education 

k) Economic growth and distribution of income  

l) Livestock population , composition and gazing resources. 

m) Agricultural development policies . 

n) Traditional preferences of food and religious beliefs . 

o) Economic trade of policies like subsidies on certain commodities, trade barriers , 

incentives, liberalization of policies in many countries . 

p) Availability of agricultural resources .  
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9) Urbanization affect the livestock on supply and demand side due to its impact on 

consumption pattern  

10) Urbanization leads to rise in income and purchasing power of people.  

11) Growth of urban populations and urbanization percentages in developed and developing 
countries 1950-2010 

 
Urban populations and urbanization percentages 1950-2010 

 
1950 1970 1990 2010 

Region Urban populations (millions) 

Developed countries 450 700 870 1020 

Developing countries 280 650 1510 3050 

World 730 1350 2390 4070 
 

Urbanization percentage (% total population) 

Developed countries 54 67 73 78 

Developing countries 17 25 37 52 

World 30 37 45 56 

Source: WHO, Meslin (1995) 

12) Populous countries are expected to experience economic growth between 1992-
2020, the real per capital gross domestic product is presumed to be increased by 

2.5% p.a and 7% in China . ( John A.L. Creanfeild) 
13) Which leads to higher per capita expenditure as people will become wealthier 

and  share  in total food  expenditure  will decline.  

14) It is expected to have changes in composition of food intake i.e reduce in grain 
and cereals and increase in high valued consumer ready products like fruit , meat 

and dairy products.  
15) Implication of expenditure and population growth on food demand leads to 

export of products and increase in need for transportation services and 

infrastructure .  
16) The results shows the increase in expenditure but decrease in share of food 

expenditure in total expenditure.  
17) Consumption of livestock  is more than the consumption of food grains.  
18) Increase in imports of cereals and other food grains due to its shortage  

19) Increase in exports of livestock products . (ZY Zhou ) 
 

Conclusion :  

1) Due to many favorable factors the demand and production for livestock is 

increasing which increase the economic growth of the countries but there are 
many other factors that need an equal attention in order to sustain development i.e 

poverty, policy relevant aspect of agriculture, malnutrition , environment, 
ecological balance, diseases etc.  

2) Increase in population of animals in some regions of developing countries 

increase the danger  of sever diseases like salmonella, E-coli, Aviana Flu that can 
be controlled through proper policies and health regulations.  
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3) It also cause increase in pesticides and anti biotics in the food .  
4) Food security risks from microbial contamination. 

5) Policies must be made for the same  
6) opportunities from growing demand of livestock rarely become the advantage of 

small businessman and big businesses block the public investment that facilitates 
economic and sustainable development.  
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