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ABSTRACT 

GST is one of the key tax transformations in India. Its objective is to levy a single 

uniform tax across India on goods and services. GST, when implemented, replaced a number of 

Central and State taxes, making India more of a national integrated market and brought more 

producers into the tax net. GST significantly contribute to the buoyancy of the tax revenues, 

acceleration of growth, and generation of many positive externalities. It explains in simple, 

layperson parlance the complex structure of indirect taxation in India-both in the past and in the 

present and sheds light on the various dimensions of the tax system and how it affects all our 

lives. This thought provoking as assessment of GST presents the ideas and concepts that gave 

birth to this new system of taxation and discusses its implications on the Indian economy. Just as 

GST is meant to empower consumers, this research paper is designed to empower common man. 

This research paper presents an overview of GST concept, explains its impact on common man 

after its implementation. The paper is more focused on advantages of GST and challenges faced 

by common man in execution. Finally, the research paper examines and draws out a conclusion. 
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INTRODUCTION 

Goods and Service tax is a 

noteworthy step in the field of indirect tax 

reforms in India. Various news 

organizations from all around the world 

focused on the bill unifying the country and 

it being an achievement of the government. 

As Goods and Service Tax bill was passed 

in the Rajya Sabha, it also brought India at 

the center of the global economy. 

India has got a well-structured and 

simplified taxation system, wherein an 

authoritative segregation has been done 

among the Central Government, the 
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different State Governments as well as the 

Local Bodies. The past 15 years have 

witnessed tremendous reformations of the 

taxation system in India. Apart from the 

rationalization of the rates of tax, 

simplification of the different laws of 

taxation has even been done during this 

period.  

OBJECTIVE OF STUDY 

  To cognize the concept of GST 

 To  study on impact on common man 

after its implementation  

 To  identify benefits and challenges  

faced by common man after 

implementation  

RESEARCH METHODOLOGY 

Being an explanatory research it is 

based on past literature from respective 

journals, articles, newspapers and 

magazines. Considering the objectives of the 

study descriptive type research design is 

adopted to have more accuracy and rigorous 

analysis of research study. The accessible 

secondary data is intensively used for 

research study. 

CONCEPT 

This reform gives equal footing to the big enterprises as well as SMEs. The aim of GST 

is thus to simplify tax hurdles for the entire economy. There are 3 types of GST, 

CGST-Collected by the Centre Government 

SGST-Collected by the State Governments for intra-state sales 

IGST- Collected by the Central Government for inter-state sales 

Transaction  New Regime Old Regime Comments 

Sale within the state CGST+SGST VAT+ Central 

Excise/Service tax 

Revenue is now sharing 

between the Centre and the 

State 

Sale to another State IGST Central Sales Tax+ 

Excise/ Service Tax 

There is only one type of 

tax (central) now in case of 

inter-state sales 

 

For example, a businessman, in Karnataka 

has purchased goods for Rs. 20,000 and the 

tax of goods and services at 18%, which 

include 9% CGST and 9% SGST tax. In 

such a case, if the dealer has to pay Rs. 

3600, then Rs. 1800 will go to Central 

Government and Rs. 1800 of Karnataka 

Government. 
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Now, a dealer from Karnataka sold a dealer 

in Goa for Rs. 20,000, on which the rate of 

GST was 18%. In such a case, if the dealer 

charges Rs.3600 on those goods, then it will 

be reimbursed to the Central Government as 

IGST. 

 

 

The above example is best understood by the following chart 

 

 

 

 

 

 

 

Manufacturer sells to 

Wholesaler 

 Wholesaler buys from 

Manufacturer 

 

Selling Price  100 Buys at 100 

GST rate@5% 5 GST 5 

Selling price inclusive 

price 

105 Purchase price 105 

Manufacturer hands over the GST collected  Wholesaler claims back GST (05) 

Wholesaler sells to 

Retailer 

 Retailer buys from 

Wholesaler 

 

Selling Price  300 Buys at 300 

GST rate 18 GST 18 

Selling price inclusive 

price 

318 Purchase price 318 

Wholesaler hands over GST to Govt.   Retailer claims back GST(18)  

Retailer sells to 

customer  

 

Selling Price  500 

GST rate 30 

Selling price 

inclusive price 

530 

Retailer hands over GST to Govt. 

GST Rate levied on 

Manufacturer  Wholesaler Retailer Consumer 

Manufacturer Claims 

back GST 

Wholesaler Claims 

back GST 

Retailer Claims back 

GST 

Consumer Pays 

GST 
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Consumer cannot claim back the GST. He will bear the GST. 

IMPACT OF GST AFTER 

IMPLEMENTATION 

The impact of GST on the prices of 

goods and services largely depend on the 

item in question. It also depends upon the 

respective State Governments and their 

intervention with respect to controlling 

prices of essential commodities. Milk, curd, 

for example, which is likely to see a spike in 

prices after GST is implemented, can still be 

sold at cheaper rates, if the State 

Government offers a subsidy on it. There is 

huge inflationary impact on telecom, 

banking and financial services, air and road 

transport, construction and development of 

real estate.One common criticism which has 

been hurled at GST took often is that it has 

been launched rather hastily, without 

adequately preparation and without giving 

its design long enough time to prevent the 

problems that we are now facing. 

Although implementation of GST 

requires concentrated efforts of all stake 

holders namely, Central and State 

Government, trade and industry. Electronic 

processing of tax returns, refunds and tax 

payments through „GSTNET‟ without 

human intervention, reduce corruption and 

tax evasion. Built-in check on business 

transactions through seamless credit and 

return processing will reduce scope for black 

money generation leading to productive use 

of capital.  

Therefore it is necessary on the part 

of the government to educate, conduct 

proper training, continuous seminars and 

workshops on GST. Thus necessary steps 

should be taken.It is to be understood that at 

this stage, GST is an evolving process and 

the law and procedures have already been 

modified substantially, bringing the tax rates 

on many items much lower than originally 

envisaged and making the system of 

compliance much simpler. As of now, GST 

is far from what it was envisaged to be, a 

simple, single rate, unified tax covering all 

commodities in the country and making 

India a truly unfragmented common 

market.It is certainly not a magic pill for all 

our economic malaises, and stabilizing it 

will still take a long time before it starts 

delivering its intended benefits.GST is 

confusing the common man even large scale 

businesses, they need to rely on advocates 

and chartered accountants to make them 

understand what is GST and how it works. 

Not only that but using computerized 

process, online registration and return filing 
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is a hassle for those who are barely in touch 

with technology. 

CONCLUSION 

There are various challenges in way 

of GST implementation as discussed above 

in research paper.  They need more 

analytical research to resolve the batting 

interest of various stake holders and 

accomplish the commitment for a cardinal 

reform of tax structure in India. 
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