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Abstract 

Threats are posed by threats to communities, organizations and individuals, 

which need to be addressed in scientific and practical ways to seek to reduce the 

expected losses from these risks within the so-called risk management, which 

led to the need for risk management. And insurance companies as one of the 

companies that provide services to the insured public in the form of insurance 

covers such as fire cover and cover theft, and cover against car accidents, etc, 

and consists of several branches, including part of general insurance and the 

other section covers life insurance. 

Introduction 

the fire insurance branch in the insurance companies are exposed to many risks, 

including the risk of achieving losses or the risk of competition and other risks, 

and here comes the role of risk management as a scientific method to be taken 

into account, in order to prevent and reduce the potential losses that May occur, 

thereby reducing the uncertainty and uncertainty arising from these risks. 

The risks by nature are divided into: 

1. General hazards: It affects a group of people in one such as those 

resulting from earthquakes, volcanoes, storms and floods or the risks of 

economic fluctuations such as depression and inflation. 

2. Special risks: They concern a particular person, both in terms of the cause 

of the danger and its outcome, or both. And the notification according to 

the causes and are also divided into natural hazards and personal hazards 

and we mean natural hazards are arising from natural phenomena to enter 

the will of the human in finding and cannot avoid them and examples of 

public hazards, personal risks are caused by the same person directly or 

indirectly and facilitates the individual control conditions Their 

occurrence and consequences, such as the risks to property and special 

accidents in working conditions. 
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Definition of Risk Management (Risk) 

The word risk is used in a set of methods, indicating a loss that is not fixed, 

unanticipated or unexpected. Or is the instability that represents the occurrence 

of some events that cause economic losses or change in real value. 

Risk is a phenomenon or a moral condition that accompanies a person when 

making decisions during his daily life, which results in a state of doubt, fear or 

failure to ascertain the results of those decisions taken by that person on a 

particular subject. 

Risk management can be described as an organized process that seeks to 

identify net risks and make decisions on that basis so that the institution or 

facility can operate efficiently. 

Risk from an insurance perspective 

The risk from an insurance perspective is likely to be probable in the sense that 

its occurrence is not impossible or that the occurrence of it is certain. There is 

no doubt that insurance against proven or impossible risks does not benefit the 

insured. If the risk is certain, the insured must pay an amount equal to the value 

of the loss. The result of this risk will occur in addition to the additional fees 

paid by the insurance company without any benefit from it. Thus, in both cases, 

the insurance is a loss of the insured's money and not for the financial loss it 

incurs as a result of the risk when it is realized. The risk can be explained by an 

insurance perspective as follows: 

1. It is possible to measure the probability of occurrence of the risk or to 

estimate the value of the resulting financial loss to the insured, and it is clear 

that this condition is linked to a large degree of calculation of the insurance 

premium that the insured must pay when insurance from a particular risk that it 

is based on availability This condition makes it possible to calculate the 

insurance premium that must be paid to cover the risk. Therefore, it is not 

possible for the insured to be liable for loss if it becomes apparent that the total 

financial loss was suffered by the insured as a result of a certain risk greater 

than the sum of the premiums to which he was required to pay. 

2. The occurrence of the danger is not voluntary, in the sense that the insured 

has not intentionally committed or committed deliberate mistakes that have 

helped to achieve it, as this precludes the possibility of danger and the insurance 

becomes a pretext for illegal gain. 

3. be risk distributed significantly between the insured public in the sense 

not to be focused on just one person or a few people, it is not prudent 

that the insurer accept insurance on the life of one person very large amount of 
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money, or fire insurance is very huge institution where the center The insured in 

this case becomes unreliable. 

4 - The occurrence of the danger is easy to prove, for example, cannot be 

insured against a disease that does not show symptoms such as headaches or 

poor memory, and cannot insure against the burning of some property such as 

money kept by the person in his home. 

Conditions that must be met in order to be insured against 

There are a set of qualities and conditions must be at a certain risk so that we 

can insure against him, and even accept the insurance companies to this risk, 

and from these conditions or qualities, remember the following: 

1. Probability: In the sense that the risk is likely to occur "neither sure nor 

impossible" because the possibility of "uncertainty" is the key element in the 

concept of risk is insurmountable, and this means the possibility of the 

inevitability of the occurrence of this danger may be achieved and may not be 

achieved, a car accident or a fire incident house Factory or theft event are all 

possible accidents but are not inevitable to occur while the risk of death, for 

example, is inevitable "confirmed" occurrence, but the element of certainty here 

relates to the timing of death. If the risk is certain to fall, the insurance 

companies will not insure against this risk, but if the risk is impossible to fall, 

the individual will not insure the risk will not occur and bear the costs is 

indispensable, for example cannot be insured on cargo shipped by sea against 

the dangers of sea voyage after The goods have arrived safely and know the 

parties to the contract or one of them so because the possibility of sinking is 

becoming uncommon here is linked to the condition of probability on another 

condition is that the risk is the future occurrence which we will refer to later. 

2. The risk subject to insurance is quantifiable Measurability: Since insurance is 

based on compensation for losses arising from the realization of the insured risk 

against him, it is logical that these losses are measurable and can be quantified 

so that it is easier for the insurance company to calculate the premium to be 

collected from the insurance applicant. For example, in the event of a car 

collision, the insurance company compensates for quantifiable physical damage 

such as treatment expenses, repair of damage to the car, repair of property 

damaged by the accident, payment of damage or damage caused by 

psychological damage such as pain, suffering and fear. To compensate them 

because they are not subject to the principle of measurement and evaluation. 

3. The loss resulting from the occurrence of the insured risk shall be accidental 

and unintentional in the sense that the risk is purely non-

refundable Unintentional That is, the risk is not mortgaged to one of the parties 

to the insurance contract, but is dependent on the will of an independent third 
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party or circumstances that have no income to the parties to the contract and do 

not have the order. Thus, the insurance companies do not compensate the person 

who deliberately harm the insured thing intentionally because this deliberate act 

is not an accident occurred Randomly and intentionally causing the damage is 

contrary to the law of large numbers, which depends mainly on the events that 

occur randomly and as is known, the insurance company rely heavily on the 

calculations of this law. 

4. The risk of insurance is lawful the insurance companies do not insure against 

traffic violations, for example, because the violation is illegal and immoral, and 

the damage resulting from a traffic accident shows that the insurance is not legal 

and that it is ethical. For example, insurance on stolen or smuggled goods does 

not deserve compensation. The driver under the influence of drugs or sugar is 

not worth compensation. The risk to be insured against the future must be: in 

the sense that the loss must be subject to the element of chance, that is, the loss 

is possible and unconfirmed fall because the loss of the past or the risk that 

occurred in the past is certain occurrence and the probability of occurrence 

100% and cannot insure against the risk of certain occurrence, For example, the 

natural consumption of the machine is certain to fall into the insurance cannot 

be aware. 
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