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Abstract  

In any society, economic activity consists of two main sectors: the commodity 

sector And the second sector (cash), commodity flows (aggregate supply), and 

the second includes cash flows (aggregate demand) corresponding to flows of 

goods and services Since the imbalance between the two sectors means 

increasing the amount of one on the other and thus the imbalance in the level of 

prices and instability in the whole economy. In the case of the financial balance 

in the economy, it means that the price level remains constant or in a state of 

stability. This means that the rate of change in the flow of goods is equal to the 

quantity of goods or in other words adjust the rates of change in total demand 

with the rates of change in the overall supply in an economy And the resulting 

inequality between the two sectors of the tragic consequences for the 

economy of any country, no matter how the economy is weak or strong, and 

show the effects of this imbalance (imbalance) forms or names such as inflation 

or deflation. 

In the case of inflation: means that the amount of cash flows is higher than the 

commodity flows in the market and thus show their effects in the general level 

of prices or the prices of some of the goods or the disappearance of some of the 

goods and thus lead to the black market, and this means a shortage in 

commodity inventory, In the supply of goods in the market and as the demand is 

continuing on these goods the result is a rise in price and the disappearance of 

some of them either the second adverse situation of financial imbalance in the 

national economy is shown in the following form : the increase in the flow of 

goods in the market and demand for them, Any increase (overall width)and 

lower (aggregate demand) and this case in circulation when a lot of 

contemporary societies because of the developments gap between the 

two sectors Almzkoan above any turbulence in prices and product commodity 

accumulation and increase workers levels of unemployment and the low 

commodity production level of all these things you get because of the 

existence of a state of financial imbalance in an economy. An example of this 

global economic crisis in 1930, which hit the economies of the entire capitalist 
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countries and which caused the results of the societies of these countries without 

exception and how it was ( the economic role of the English known (Keynes) to 

find some of the financial processors - investment to ease the severity of 

the economic and social effects if the disruption The financial balance has 

negative effects on the economies of any society no matter how this capitalist 

society developed or underdeveloped. In both cases, all seek to achieve 

financial balance and the intention to reach some economic and social goals 

such as achieving public employment This is an important social situation in the 

case of the Iraqi economy and the stability of the prices of goods and services, 

which leads to the stability of the social situation and the citizen's simple 

concern of the status quo so as not to be subject to rumors and propaganda 

tendentious by some factions Tkfiri and Saddam, which tries to employ every 

negative economic and social situation A way to reduce the political process 

taking place in Iraq and thus targeting large - scale economic changes aimed at 

the end of the renewal of the process of production at the macro level and the 

growth of incomes of citizens without any future bottlenecks The Iraqi banking 

credit system has the potential to play the leading role in opening the horizons 

of economic development and construction and be an effective factor in 

rationalizing investment in the national and foreign quality in line with the 

economic policy of the Iraqi state in the field of investment and within the 

financial policy of the Central Bank ie follow an integrated financial policy 

between the commodity and credit sectors banking as it is of great importance 

given priority to fiefs productivity in the provision of credit and the means 

available to them for these sectors have great potential to absorb huge numbers 

of the workforce, which is today used by the sector DONC Iraq as a tool For the 

terrorism against the ongoing democratic process if the decision-makers in the 

Iraqi state to restructure the banking credit to suit the requirements of the stage 

and most important in order to meet the mechanism of the productive sectors of 

financial resources to push the production process forward and then the rest of 

the other economic sectors that the mobilization of financial resources from the 

first The functions of the banking credit system in Iraq and since it ( credit 

banking system ) is one of the institutions of the public sector in the field of 

money and credit as it has an exceptional task in contributing not usually there 

construction of the Iraqi economy through the guidance and use of the 

MOU The availability of available funds and the adoption of an appropriate 

monetary and financial policy that takes into account the variables in the Iraqi 

reality that achieve the financial and economic balance and thus the balance in 
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the national economy opens the prospects of development and 

growth commensurate with the country's vast resources and the presence of 

natural and human resources floating to make Iraq a developed country Most of 

the site . 
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